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utilize all of the services of ePayroll without the requirement of direct deposit. To
continue using ePayroll after the trial period, the employee must be enrolled in direct
deposit. Enroliment in ePayroll and, if necessary, direct deposit is quick and easy.
Employees can sign up for both using a simple form found on Union Pacific’s Employee
web site. After enroliment, the employee will no longer receive the paper payroli
documents in the mail.

Information regarding ePayroll services is being sent to employees’ homes and is
also available on the UP employee web site. (Go to www.uprr.com/employees and click
on “ePayroll’ icon) We will also endeavor to provide you additional information
regarding ePayroll as it becomes available.

ePayroll affords employees a new and helpful aid in managing their personal
finances. We feel this is a great opportunity for our employees and request your
assistance in disseminating information regarding ePayroll services to interested
employees. If you have any questions, please feel free to contact Pam Kuder, Senior
Manager - Banking at 402-544-0170 or Mike Errico, Senior Manager — Payroll at 402-
544-0710.

Pamela S. Kuder A. Terry Olin
Senior Manager - Banking General Director - Labor Relations
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Mr. T. L. Johnson Mr. J. Previsich

General Chairperson General Chairperson

United Transportation Union United Transportation Union
4411 Old Bullard Road, Suite 600 7960B Soquel Drive, #381
Tyler, TX 75703 Aptos, CA 95003
Gentlemen:

Beginning July 25™ 2005, Union Pacific’s TE&Y employees will be given the

opportunity to try and, if they are interested, enroll in a new payroll benefit known as
“ePayroll.”

ePayroll provides enrolled employees confidential online access to their payroll
information, including their payroll recaps and time claim declination summaries, 24
hours a day, 7 days a week. The services available through ePayroll are the same
benefits as those provided to UP’s nonagreement employees. There are many benefits
to using ePayroll, including:

Payroll information is available 3 to 7 days earlier than the pay stubs and payroll
recaps transmitted via U.S. Mail.

More information, including year-to-date summaries for all pay and withholdings
categories is included on ePayroll paystubs. Productivity fund trip credit
summaries and skip check information is available and included on the ePayroll
payroll recap.

Payroll information is presented in an easier to read format. (Sarhple copies of
the “before” (existing) recap and the “after” (ePayroll) recap are attached for your
review.)

Pay information is retained online for 16 months, thus allowing employees
access to their previous year’s earnings for use in preparing their IRS income tax
filings.

Employees enrolled in direct deposit are eligible for free checking accounts and
other discounts at participating banks.

By participating in direct deposit, there is no more chance for late, lost, or stolen
paychecks.

The use of ePayroll is strictly voluntary and will not change employees’ pay dates.
In its simplest form, ePayroll provides employees with a secure, convenient, easy and
timely method for obtaining their payroll information.

Union Pacific has arranged for TE&Y employees to use ePayroll on a trial basis for
about sixty days commencing July 25, 2005. During this trial period, employees may
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